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Select Counterparty 

Initialize oc 
oc=0 

Define Proportional Draw Down Limits (M°) 
For Each Bucket (1...N) 
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Define Overriding Limits (OP) 
For Each Bucket (1...N) 



Calculate Current Available Limits {C°) 
for Each Bucket {1...N) 

C/ =max (mm (M.\0.'lCL^) 




Calculate Proportional Draw Downs 
For Each Bucket 
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Calculate Overriding Limits For Each Bucket 
I I ik k 

Calculate Current Available Limits For Each Bucket 
C.« +1 = max (min +',0.°^ *hCL^ ) 
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Increment ^ 
oc=oc + l 



FIGURE 3 



Set Normalized Credit (NTC) 
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Calculate Conversion_Ratios (CR,) 
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Wait Trade 
oc + 1 trade in bucket k with size 
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Recalculate NTC 
NTC"^ +1 ^ ^y,^oc ^ ^^^^ 
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Recalculate Proportional Draw Downs 
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Calculate Ovenidlng Limits 
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Calculate Current Available Limits 
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Increment oc 

oc - oc + 1 
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